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 ABSTRACT  
The main goal is to understand the way business factors affect the investment decision  making process 
and business performance. This research undertaken to examine the reasons that manufacturing firms 
decide to invest on the acquisition of new machinery and equipment in order to improve their 
infrastructure. It incorporates various factors related to the internal business environment (quality 
management, investment decisions, supply chain management, etc.)  
  
 INTRODUCTION  
An investment decision is a well-planned action that allocates financial resources to obtain the highest 
possible return. The decision is made based on investment objectives, risk appetites, and the nature of 
the investor, i.e., whether they are an individual or a firm. Investments are primarily classified into short-
term and long-term. Further, they are categorized into a strategic investment, capital expenditure, 
inventory, modernization, expansion, replacement, or new venture investments. The investment process 
involves the following steps: formulating investment objectives, ascertaining the risk profile, allocating 
assets, and monitoring performance.  
Avram et al (2009) define the universal Investment as expenditure made now to make gains in future. A 
company  
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has to invest to 
be able to develop and stay in the competitive market. Today's investment decision issue is discussed 
and dealt with by international Institutions like World Bank: European Commission, European Bank for 
Reconstruction and Development and others. They are the ones who formulate some specific 
methodologies to manage investment decisions.  
The investment expenditures are made to gain profits and they can be done in two ways. Investments 
can be fix Investments like buildings, machinery or plants; or monetary investments such as stocks, 
bonds etc. Both forms of Investment can make an enterprise grow. From another point of View, 
investments can be replacement investments: when a physical asset replaced; or Investments can be 
net Investments when, to the existing assets, new ones are added. The decision, whether to make an 
investment or not, depends upon the investor's profit expectation, the cost of the asset and availability to 
finance the Investment: and how to finance that.  
In the present study, a thorough review of the literature is realized. Afterwards, the research 
methodology employed to achieve the research goals is described. Finally, the presentation of this 
study’s outcomes and main conclusions are stated.  
NEED AND SCOPE OF STUDY   
The study investigated the investment decision making process in manufacturing firms. The basic aim of 
the study is to understand the way many factors affect the investment decision making process and to 
find out how business factors affect firm performance  
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STATEMENT OF RESEARCH PROBLEM  
From foregoing the background studies , it is to understand the main goal is to find the factors affect the 
investment decision making process and business performance. It helps in examining the reasons that 
manufacturing firms decide to invest on the acquisition of new machinery and equipment in order to 
improve their infrastructure. It incorporates various factors related to the internal business environment 
(quality management, investment decisions etc.)  
  
OBJECTIVES OF RESEARCH:   
  
PRIMARY OBJECTIVE   
• A comparative study on business factors related to manufacturing firm’s performance.  
  
SECONDARY OBJECTIVES   
• To analyze effective type of administration should be applied with the appropriate machinery and 
equipment investments, in order to improve the machinery itself and the firm’s performance as well.   
• To find out a positive relationship between firm performance and machinery and equipment 
investments.   
• To find out whether technology can enhance the capabilities of a firm for innovation and 
environmental culture.   
• To analyze whether the TQM approach having the strongest impact on performance.  
  
RESEARCH HYPOTHESIS:   
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Hypothesis 1   
H0:. Machinery and equipment investments” have no positive effect on “Firm performance”.    
H1: Machinery and equipment investments” have a positive effect on “Firm performance”   
  
Hypothesis 2   
H0: The adoption of the “just in time” (JIT) approach does not have a positive effect on “firm 
performance”.  
H2: The adoption of the “just in time” (JIT) approach has a positive effect on “firm performance”    
  
Hypothesis 3   
H0: The making of appropriate “investment decisions” has no positive effect on “firm performance.  
H3: The making of appropriate “investment decisions” has a positive effect on “firm performance.  
  
Hypothesis 4   
H0: There is no positive relationship between “total quality management” (TQM) implementation and 
“firm performance”.  
H4: There is a positive relationship between “total quality management” (TQM) implementation and “firm 
performance”.   
  
Hypothesis 5   
H0: The right implementation of “supply chain management” (SCM) has no positive effect on “firm 
performance” .  
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H5: The right 
implementation of “supply chain management” (SCM) has a positive effect on “firm performance” .  
  
RESEARCH DESIGN   
The researcher adopted the descriptive research design for this study. Descriptive research, also known 
as statistical research, describes data and characteristics about the population or phenomenon being 
studied. 
  
SAMPLE SIZE   
Sample size of 52 companies has been taken on responding to the questionnaire. Convenience 
sampling method was used where the investors were chosen for the purpose of sampling and given a 
structured questionnaire to respond.  
  
 DATA COLLECTION METHOD   
• Primary Data was collected directly from the respondents through questionnaire.  
  
 
DESCRIPTIVE ANALYSIS:   
In order to obtain conclusive results, hypotheses formulated is tested in the research.This process of 
analysis that follows description of data to provide conclusive results is called Descriptive analysis. 
Descriptive statistics can be useful for two purposes:   
1) to provide basic information about variables in a dataset and  2) to highlight potential relationships 
between  
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Test 1- Correlation  
Hypothesis 1,2,3 is tested using Correlation method  
Since, Variable 1,3 has p value greater than 0.50, the relationship between the variables is stronger, 
whereas the variable 2,4 has moderate relationship.  
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Since, Variable 1,4 has p value greater than 0.50, the relationship between the variables is stronger, 
whereas the variable 2,3 has moderate relationship.  
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FINDINGS:   
Through Correlation Method-  
H1  
Since, Variable 1,3 has p value greater than 0.50, the relationship between the variables is stronger, 
whereas the variable 2,4 has moderate relationship.So,all the variables in Machinery and equipment 
decisions tested with firm performance thus correlating and has significant relationship with firm 
performance.  
H2  
Since, Variable 1,4 has p value greater than 0.50, the relationship between the variables is stronger, 
whereas the variable 2,3 has moderate relationship. So,all the variables in Just in Time tested with firm 
performance thus correlating and has significant relationship with firm performance  
H3  
Since, Variable 3,4  has p value greater than 0.50, the relationship between the variables is stronger, 
whereas the variable 1,2  has moderate relationship. So,all the variables in Investment decisions tested 
with firm performance thus correlating and has significant relationship with firm performance.  
Through ANOVA(One Way Method) –  
H1  
Since, the calculated value is more than the tabulated value,null hypothesis is rejected and H1 is 
accepted. So, Machinery and equipment investments have a positive effect on Firm performance.  
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H2  
Since, the calculated value is more than the tabulated value, null hypothesis is rejected and H2 is 
accepted. So, The adoption of the “just in time” (JIT) approach has a positive effect on “firm 
performance.  
H3  
Since, the calculated value is more than the tabulated value, null hypothesis is rejected and H3 is 
accepted. So,The making of appropriate “investment decisions” has a positive effect on “firm 
performance.  
 H4  
Since, the calculated value is more than the tabulated value, null hypothesis is rejected  and H4 is 
accepted. So,There is a positive relationship between “total quality management” (TQM) implementation 
and “firm performance”.  
 H5  
Since, the calculated value is more than the tabulated value, null hypothesis is rejected and H5 is 
accepted. So, The right implementation of “supply chain management” (SCM) has a positive effect on 
“firm performance.  
  
CONCLUSIONS  
Manufacturing firms have a lot of issues to deal with, in order to have a proper environmental operation. 
These issues are, for example the correct disposal of their waste (biological sewage treatment, water 
recycling systems, air ionization in production areas), the attempt to save resources (paper, raw 
materials and water) and the attempt to save energy by using renewable energy sources to cover their 
energy needs, as well. The cost of these resources,  
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however, 

is quite high and, at this point, the training cost of the firm executives, regardless of management level, 
has to be added. In order to materialize these environmental investments, it is necessary to invest 
significant firm capital, and government grants are a great motive for firms, in order to obtain the 
necessary machinery.  
TQM is a wide perspective that involves several areas, such as customer service management and 
quality services in total. 
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